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1. SUMMARY: AFTER NEARLY TWO YEARS OF CONTRACTION THE 
FINNISH ECONOMY IS BEGINNING TO SHOW SOME SIGNS OF RECOVERY. 
FINANCE MINISTRY PUBLISHED JULY 20 BRIEF ANANLYSIS OF STATE 
OF ECONOMY AND CONCLUDED THAT BOTTOM OE FINLAND'S ECONOMIC 
RECESSION HAS BEEN REACHED AND THAT ECONOMY WILL BEGIN TO 
EXPAND DURING FIRST PART OF NEXT YEAR. HOUSEHOLDS ARE NOT 
EXPECTED TO REALIZE ANY GROWTH IN REAL INCOMES THIS YEAR, 

BUT TRADE DEFICIT SHOULD BE LESS AND INFLATION RATE SHOULD 
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BECOME SMALLER DURING THE LAST HALF OF 1976 AS COMPARED TO 
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THREE IMMEDIATELY PRECEDING 6 MONTH PERIODS. END SUMMARY. 

2. THE ECONOMIC UPTURN IN SEVERAL WESTERN COUNTRIES 
HAS BEGUN TO STIMULATE FINNISH EXPORTS. DURING EIRST 
HALF OF THIS YEAR VALUE OF EXPORTS WAS 10 PERCENT 
HIGHER THAN DURING THE CORRESPONDING PERIOD LAST 
YEAR. EXPORTS OF METAL INDUSTRY INCREASED PARTLY 
BECAUSE OF LARGE SHIP DELIVERIES, BUT EXPORTS OF 
OTHER INDUSTRIAL BRANCHES HAVE ALSO INCREASED. 

EXPORTS OP LUMBER, PAPER AND PULP HAVE BEGUN TO SHOW 
INCREASES OVER LAST YEAR'S LOW LEVELS. WHILE PAPER 
PRICES ARE LIKELY TO REMAIN AT PRESENT LEVEL, IT IS 
EXPECTED THAT LUMBER PRICES WILL INCREASE DURING 
LAST HALF OF THIS YEAR. VALUE OF TOTAL EXPORTS 

WILL PROBABLY INCREASE THIS YEAR BY NEARLY ONE- 
FIPTH COMPARED TO 1975. 

3. DURING JANUARYAJUNE 1976 VALUE OF FINNISH IMPORTS 
WAS 10 PERCENT LESS THAN DURING EIRST SIX MONTHS OF 
1975. VALUE OP IMPORTS WAS LOWER IN ALL MAJOR 
CATEGORIES. FINANCE MINISTRY PREDICTS THAT VALUE 
OF IMPORTS DURING LAST HALF OF 1976 WILL INCREAEE 
ONLY SLIGHTLY ABOVE LAST HALF OF 1975. 

4. FINLAND'S TRADE DEFICIT DURING FIRST HALF OF 
1976 WAS JUST LESS THAN HALF OF JANUARY-JUNE 1975. 

BECAUSE OF THIS FAVORABLE DEVELOPMENT FINANCE MINISTRY 
HAS LOWERED ITS PORECAST OF 1976 CURRENT ACCOUNT 
DEFICIT FROM FMK 5 BILLION TO FMK 4 BILLION. 

5. UNEMPLOYMENT DURING FIRST HALF OF 1976 WAS NEARLY 
TWICE AS HIGH AS IN PREVIOUS YEAR. UNEMPLOYMENT IS 
EXPECTED TO REMAIN HIGH DURING SUMMER MONTHS BECAUSE 
OF SEASONAL LAY-OFPS. FINANCE MINISTRY ESTIMATES 

THAT SEASONALLY ADJUSTED UNEMPLOYMENT WILL NOT EXPAND 
SIGNIFICANTLY IN THE PALL. ALREADY NOTICEABLE 
INCREASED ECONOMIC ACTIVITY IN SWEDEN MAY BEGIN TO 
DRAW MORE OF FINLAND'S UNEMPLOYED WORKERS TO SWEDEN, 
IMPROVING UNEMPLOYMENT FIGURES HERE. 
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6. PRICES CONTINUE TO RISE IN FINLAND BUT THE RATE OF 
INCREASE HAS FALLEN SOMEWHAT FROM THE HIGH 1975 LEVEL. 
CONSUMER PRICE INDEX INCREASE POR ALL OF 1976 WILL 
LIKELY BE IN RANGE OF 9-12 PERCENT. INCREASE OF 

MONEY INCOME WILL PROBABLY NOT KEEP PACE WITH INPLATION 
WHICH MEANS THAT REAL INCOMES WILL LIKLEY REMAIN LOWER 
THAN LAST YEAR. VIEWING THE ECONOMY AS A WHOLE THIS IS 
A HELPFUL MOVEMENT OF ECONOMY TOWARDS EQUILIBRIUM. IN 
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1975 GROSS DOMESTIC PRODUCT DECREASED BY 0.5 PERCENT 
WHILE REAL INCOMES INCREASED BY 4.5 PERCENT. 

AUSTAD 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC RECOVERY, CHIEF OF STATE VISITS, BRIEFING MATERIALS, ECONOMIC REPORTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 23 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976HELSIN01554 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760285-0667 
From: HELSINKI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760729/aaaaazan.tel 

Line Count: 118 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 76 HELSINKI 1491 
Review Action: RELEASED, APPROVED 
Review Authority: hackerpO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 25 FEB 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <25 FEB 2004 by ThomasVJ>; APPROVED <07 JAN 2005 by hackerp0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: KEKKONEN STATE VISIT: BRIEFING MATERIAL - SIGNS OF ECONOMIC RECOVERY IN FINLAND 
TAGS: PFOR, EGEN, FI, (KEKKONEN, URHO) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



